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WHAT IS A DONOR ADVISED FUND (DAF)?

Ideal for those with multiple charitable interests, this gift allows you to establish a fund with the WSU 
Foundation for which you receive an immediate charitable income tax deduction and from which future grants 
will be made to the WSU Foundation and other qualified charities.

A DAF is a named, charitable fund of the WSU Foundation. One or more individuals (usually the donors) 
are named as the fund advisors and actively participate in recommending grants to the WSU Foundation and 
other qualified nonprofit organizations. 

The WSU Foundation’s DAF program was established to provide an opportunity for WSU alumni and friends 
to give in an informed and active way. This strategy is designed to help you think through your charitable goals 
and how the WSU Foundation might assist you in reaching them. 

You can establish your DAF with cash, securities or closely held stock, or other property (most gifts 
of appreciated property are deductible at full market value). Assets are deposited in an account where 
they grow tax-free. It is possible for others to donate to your DAF and receive a tax deduction for their 
contribution(s). You may even choose to designate a family member to perpetuate your grant activity for 
up to 30 years after your lifetime, continuing your philanthropic tradition.

DAFs provide a simple, flexible, and cost-effective way for donors of even average wealth to practice and 
engage their families in philanthropy. A DAF is a great way you and your family can create your legacy.

Donor Advised Fund

“We wanted to benefit our 
alma mater, and work with 
a local organization that we 
know and trust.” 

—Gary Duskin (’61 Vet. Sci.)

Gary and Marie (’60 Lib. Arts) 
Duskin set up a DAF with the WSU 
Foundation to provide for WSU as 
well as their church, cancer research 
organizations, and nonprofits that 
promote the health and care of 
animals through veterinary medicine.

Through a DAF, You May…

n Support your favorite WSU program(s) as well as those of other qualified charities

n Enjoy a personalized approach to philanthropy—establishment of, and additions 
to, your DAF may be tailored to fit your need to generate a charitable income tax 
deduction, and you may also time your grant requests to fit the needs of WSU or your 
other favorite charities

n Receive a charitable income tax deduction when you transfer assets to the DAF 
because the WSU Foundation becomes the exclusive owner of assets within the fund

n Remain anonymous (even your grants can be anonymous) if you prefer

n Eliminate many of the burdens and costs associated with a private/family foundation, 
such as excise taxes, certain administrative costs, and extensive public and legal filings, 
and receive a duduction at the highest limits (unlike gifts to a private foundation, 
contributions to a DAF are deductible at the highest limits)



FREQUENTLY ASKED QUESTIONS

As an advisor to a DAF...

Q: What can I do to benefit WSU if my DAF is elsewhere?

A: You can recommend grants to the WSU Foundation, or that the WSU Foundation be named as the 
remainder beneficiary.

Q: How will I know how much is available in my DAF to make recommendations for grants?

A: Each year, you will receive an annual statement that details the activity in your DAF, including the 
amount available for you to recommend for grants. You may also request this information from the WSU 
Gift Planning Team at any time. 

Q: What kind of organization may I recommend for a grant?

A: Qualified nonprofit public charities, schools, and government programs. The WSU Foundation conducts 
an independent investigation on all organizations to ensure consistency with our policies. The WSU 
Foundation reserves the right to decline any grant that would put the reputation of WSU or of the 
WSU Foundation at risk, or that is prohibited by law. Grants cannot be given to individuals, per IRS 
regulations.

Q: May I recommend grants to organizations outside of the United States?

A: We can make international grants only when the nonprofit organization has an affiliate based in the 
United States. 

Q: May I remain anonymous?

A: Yes. You may choose to remain anonymous at the establishment of your DAF, or regarding any grant 
requests thereafter. 

Q: May I recommend a grant to an organization to support their public advocacy (lobbying) activities?

A: Yes, if that organization’s activities fall within the IRS’s limitations on public advocacy activities for 501(c)
(3) entities. 

Q: How often should I recommend grants from my DAF?

A: We encourage you to recommend grants on at least an annual basis but no more than quarterly. 

Q: May I recommend a multi-year grant from my DAF?

A: We believe it is in your best interest to annually review your grant recommendations. 

Q: May I serve on the board of an organization I recommend for a grant from my DAF?

A: Yes, as long as you receive no private benefit from the grant. We recommend you excuse yourself from any 
vote by your board on money received from your DAF.

Q: May I fulfill an outstanding pledge at another charity with a grant from my DAF?

A: No, transactions of this nature could subject you and the WSU Foundation to penalty taxes.

___________________________

The information contained in this publication is not intended to be interpreted or relied upon as legal, tax, or financial advice. The WSU Foundation 
does not engage in the marketing of services pertaining to individualized advice about estate distribution documents. Before entering into a planned 
gift with any charity, the donor should seek professional legal, tax, and financial advice. This information cannot be relied upon as professional advice 
adequate in scope and content to avoid the imposition of penalties under the Internal Revenue Code. Information about the WSU Foundation and its 
management policies for all types of gifts can be found at foundation.wsu.edu/about. 


